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1. Introduction — Objectives and Legal basis

 Clarifications on four main processes in relation to Accounts :

‘ Annex XXIV Art 98 Art 70, 77-79 ‘ Art 99 -102

‘ Preparation \‘ Submission \‘ Audit \
Accounting function
(MA / BAF) - AA

« Streamlining the procedures and Alignment to ‘21-°27 CPR provisions.

Examination

EC auditors

il
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2. Preparation of Accounts

: « Amounts entered into the accounting system of
Appendix 1 < the body carrying out the accounting function

Appendix 2 { « Amounts withdrawn during the accounting year

: « Amounts of programme contributions paid to
Appendix 3 { financial instruments
Appendix 4 { » Reconciliation of expenditure

* Information on expenditure linked to specific
Appendixes 5/6 objectives for which enabling conditions are not
fulfilled

Article 91(5)

Appendix 7 { » Advances paid In the context of State aid under




Appendix 1 — Expenditure declared

ACCOUNTS (ACC)- Article 98(1)(a)

Priority / Specific
objective

accounting systems of the body
carrying out the accounting
function which has been included

The amount for techmnical
assistance in accordance
with point (b) of Article

Total amount of the
corresponding
public contribution made or to
be made in accordance with

in payvment applications for the 91(3) ;
accounting vear in accordance with c If::—“: (;)8 3
point (a) of Article 98(3) o icle 98(3)
B) )

LFsY)

PAPB+C=ACCA

automatic in SFC2021

PAPD=ACCB

PAPE=ACCC

PAYMENT APPLICATION (PAP) - Article 21(3)

Priority

Total amount of

Total amount of eligible public
expenditure incurred by Total amount of Union Amount for technical contribution made or
Calculation basis beneficiaries and paid in contribution pursuant to assistance in accordance to
(public or total) implementing operations in points (a) and (b) of Article with point (b) of Article be made in
accordance with point (a) of Article ol1(4) 21(3) accordance
91(3) and point (c) of Article 91(4) with point (c) of
Article 21(3)
A (B) <) @y (E)

autematic in SFC2021

* %

> Kk

Eaes
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Appendix 2 — Withdrawals

Priority /

Specific objective

Withdrawals
Total amount of expenditure included | Corresponding public
in payment applications contribution
(A) (B)

Priority (category of region)

Split of amounts withdrawn during the accounting year by accounting year of declaration of the
corresponding expenditure

In relation to accounting year
ending 30 June XX ... (total)

Out of which amounts corrected as.
a result of AA audits

Out of which accounts corrected as
a result EC and ECA audits and
OLAF investigations

« Withdrawals = corrections for
Irregular expenditure during the
accounting yea

Out of which

auclits EC ECA OLAF

« Broken down per accounting year

I NO Recoveries
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Appendix 3 — Clearance advance Fl

Prioritsy
Specific
objective

Aogmount included 1n the first pawvment
application and paid to the financial
instnunent in accordances with Article 92
(mazximmurry 30 25 of the total amount of
progragmme contributions comumnatted to [the]
financial instrument[s] vwnder the relevant
funding agresment)

Corresponding cleared amount as
referred to 1in Article 9203

LA

(B)

D (D)

Total armournt of
ProSrarmime
contmibutions pasd to
financial mstraments

Totzal armount of
corresponding public

contribution

Total ammount of
pPrograrnsye of
contrmibutions pursuant
to point (b)) of
Article Q2020

Total armoirt

lcorresponding
public
contribution

IV

Priority
(category of
regior)
Total armounnt of eligible The amourt for Total armount of the
expenditure entered into the techrnical assistanice jm corresponding public
accountinge syvsterms of the accordance with point contributicon made or to be
MNLA B AT which has been (b of Article 13 mads in accordance with
Priority 1ncluded 1 pas e point (a) of Article G370
Specific applicahons for the

objective

acCcouniinge WVear 11l acoordarnce
“arith podsat (&) of Aaticle Q803 )

[
>

A0

(B}

L

Prioritw
(categorv of
el

> Kk
*

*
*
X

Cumulative
from the
start of the
programme

gt
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Appendix 4 — Mapping ACC and PAP

PAVYMENT APPL

JCATION (PAP) - Article 91(3)

Calculation basis {(public

Total amount of elizible
expenditure incurred by
beneficiaries and paid in

Total amount of Tnion
contribution pursuant to

Amount for techmnical
assistance in accordance

Total amount of pablic
contribution made or to
be made in accordance

. or totaly implementing operations in points {(a) and (b) of Article with point (b} of Article . M .y
Priority accordance with point (a) of Article 91(4) 21(3) with "m;fg}ﬂf Article
91(3) and point (c) of Article 2104)
(A (D (E)
artontatic n SFC202]
PAP B+ C=ACCA PAP E — ACC B
ACCOUNTS (ACC) - Article 98(3d) and Article 98(7T)
APPENDIX 4 |Reconciliation of expenditare
-
Total eligible expenditure inchoded in payment applications submitted to the Expenditure declared in accordance with Article 98 of the oi
Conmmission Fesulation ifference
Total amoumt of public Total amount of eligible Total amoumt of the
Total ammoumt of elizible expenditare contribiation made or to be made expenditure entered into the corresponding public
mcmred by beneficiaries and paid i in implementing, operaticns accounting systems of the 1 1 made or to be
implementing operations linked to linked to specific objectives for accounting fimcetion and which made in implementine
o specific ob|ecl:|.t es for which enabling which enabling comditions are has been included mn payment operations lmlked to
Priority conditions are or operations that fulfilled or operations that applications submitted to the specific objectives for (E=A0) (F=B-1I
comtribute to the fulfibment of enabling o the fulfilmeent of Comnmmissicrn Iinked to specific which enabling conditicns
condifions, as entered m the system of the enabling conditions, as entered objectives for which enabling are fulfilled or to
body carmryimg out the accoumting in the system of the body conditions are fulfilled or to operations that comtribute
fimction carTving out the accountings operations that comiribate to the to the fulfilment of
fimction fulfibment of enabline conditions enablins conditions
€A B) s Ch (1] T (E) (E)y
artontatic e SFC2021 artonatic e SFC2027 artomatic n SFC202] automatic in SFC2021
ACC C fappendix 4= ACC DfAppendix 4
ACC ASAppendix 1 = ACC C/fAappendix 1
ACCOTUNT SYCACC)- Article 98(1a)
APPENDIN 1 - Amouonts gnteredd inig the accounnting system of the body carrving oot the acconnting fonction.,
Avrticle P8I a)
Total amount of elizgible
. B Total amount of
expenditore entered into the .
accounting syvstems of the bods the mrre;ﬁonﬂ.mg
carryving out the accounting The amount for techmnical conuij?ibu‘;nn
function which has been assistance in accordance de or to be
Priority / Specific ohjective inl:ln:leﬂ_in Paymyent with point (b) of Article made in
applications for the DL a rdance with
accountings vear in accordance EEE‘poi.nt ()
with p
point (a) of Article 98(3) of Article 35(3)
CAY (B Cy
artontatic e SFC2021
£ European
x %
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Appendix 4 — Reconciliation ACC and PAP

« Explain differences col. E

Gl -
amounts
under on-

going

G2 -
Irregular
expenditure
subject to FC

assessment
G3 — Other

deductions

Total amounts broken down per

priority/specific objective

l Qut of which ‘

auaits EC ECA OLAF

Deductions from Accounts ONLY
for the current accounting year

ONLY negative differences (ACC <
PAP)




Appendix 5/6 — Enabling conditions not fulfilled

FPriority 7 (Calcualaticss Avmonnt of eligible expenditnre Ammount of eligible expenditure
Specific basis mmcurred by beneficiaries and paid im incuarred by beneficiaries and paid
objective (public or mnplementing operatiomns i in mplementing operaticsus it
tortall) accorndance with Asticle Q1(3Wa) or () accorndancs whith Article @103 W a)y or
or Union contribution purssant to () or o contribution puarsaant
Agticle @104 linked to mon-Halfilled to Agrticle @147 lintred to fulfilled
enabling conditicons withdin the enabling conditions within the
meanings of Article 1503 or (&), wwithe meaning of Article 153(5) o (6], or
the excepticon of operaticns that contributing to the fulfilmmetwt of
comtribote to the fulfilment of enablings cotndifions
enabling conditions
Total Public Total Public
(A B) (<) () (E)
Priority
(category
of region)
Appendix 1
Total armomnnt of eligible The amount Tor Total armount of the l
expaenditure entered into the technical assistasce i corresponding public
accountinge systerms of the accordance wiath point contribution made or to be
) ) ) MNABATFT which has been (o) of Arsticle 103 mmadde 1in accordance with
FPrioritsy / 1ncluded 1 pas e point (a) of Article SE(30)
Specific applicahons for the

objective

acCcouniinge WVear 11l acoordarnce
wrrth poant (&) of Aarticle Q83

A0

(B}

L

Priorityw
(categor~y of
fg =t =S Tutull)]

Cumulative
from the
start of the
programme

> Kk

x0T
* *
*,
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Appendix 7 — Advances State aid

Cumulative
from the
start of the
programme

. (®)
Priority / Total amount paid Amount which has been Amount which has not
Specific as advances?? covered by expenditure paid been covered by O
objective by beneficiaries within 3 expendiure paid by
vears following the yvear of beneficiaries and for O
the payment of the advance which the 3 wvears period
has not yvet elap=zed
(A) (B) (<)
Priority
(category of
region)
Advances paid in the context of State aid (Article 91(5)) and included in the payment applications
(cumulative from the start of the pragramme)
. g ¥ .
Amount which has been covered by | Amount which has not been covered
: expenditure paid by beneficiaries by expenditure paid by beneficiaries
Total amount paid as advances' P paic by bel Y CApEnC paie by :
Priority within three years following the year | and for which the three year period has

of the payment of the advance

not yet elapsed

(A)

(B)

(€)
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Financial Corrections

« Timeline for applying Financial Corrections (FC) cf. Art 103 Definitive

Final PAP "N" Accounts "N"

Irregular amount Irregular amount Irregular amount

R

Y

Withdraw from PAP "N" - Art 98(3)(b) Deduct from ACC "N" - Art 98(6)(a) Withdraw from PAP "N+1" - Art 98(7)
Appendix 2 ACC "N" Appendix 4 ACC "N" Appendix 2 ACC "N+1"

e Other amounts deducted from the Accounts
» amounts under ongoing assessment — Art 98(6)(b)  SMpOrEry

» amounts to reduce the RER below 2% — Art 98(6)(c)  Definiiive

European
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Financial Corrections (ct'd)

» Net Financial Corrections under Art 104(1)(b) CPR =>> reduce the
support from Funds

Conditions:

»MS is informed of EC auditors’ conclusions in a letter cf. Art 104(2)
»Irregular expenditure is contained in accepted accounts
»Irregularities have not been detected and reported by the MS

 For Interreg programmes — corrections for all irregular expenditure (even
< 250 EUR) — Requlation (EU) 2021/1059




3. Submission of Accounts

» Deadline: 15 February — Art 98(1)

« Extension possible until 1 March (request + justification via SFC2021) -
Art 98(2)

lIKey aspect: Cooperation AA — MA for internal deadlines

» Special situations:

» Non-submission of Accounts =>> PAP not admissible — Art 91(2)

» RER > 2% =>> ACC not admissible — Art 98(5)




4. Examination of Accounts

Reliable

l > Qualified /

Contradictory

AA

YES

procedure

Revise accounts & Resubmit
documents

Unqualified
opinion

YES

Calculate amounts
chargeable / recoverable
100 CPR)

Information

if agreemen

about amount
chargable
t from MS (Art 102 CPR)

* %%

> Kk

* gk

ot
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5. Audit of Accounts — Overview

WHO
Audit Authorities
WHY
Audit opinion on
completeness, accuracy and
HOW veracity of the accounts —

Audit of accounts — Art 77(1) Art 77(3)(a)

= Cf. Audit strategy — Art 78

= Synergies with System audit
and Audit of operations

= Results of previous audit work
on the accounts (if relevant)

European
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5. Audit of Accounts — Key messages

« Key verifications:
v Accounts cf. template in Annex XXIV
v Correct and accurate disclosure of FC cf. Art 98(6)
v’ Corroborate information (e.g. AA’s audits, ECA’s audits, EC’s audits, MA's RBMV)

* Verifications of (draft) accounts =>> all elements cf. Art 98 are properly
considered in the Accounts and are supported by evidence

« FUP procedures for the implementation of recommandations

European
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5. Audit of Accounts - Synergies

« KR10 ->> New Accounting function
v Art 78(1): 21 months
System v" Annex XXII/83.2: 12 months
audits - Reliability of the accounting system
v' PAP cf. Annex XXIII and Accounts cf. Annex XXIV
v Conversion rates cf. Art 76(1)(c)
v" Electronic records of the accounts

v Reconciliations PAP and ACC, focus on FC cf. Art 98(6) and Art
98(7)

v’ Data exchange information system

~
~
~
~
~,
~o,
~

~.
AN
SS
v ~
~
~.
~
S
~

* Audit trail (vounching and tracing expenditure declared by the
beneficiary into the PAP / ACC): BENEF vs MA/BAF

« Payments made to beneficiaries cf. Art 74(1)(b)
* Irregular amounts from sample are excluded from ACC

Ss
~
S
~

Audit of
operations

European |
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5. Audit of Accounts — Examples

SRS Amounts in the accounting system

» Reconciliation ACC = PAP — Deductions

* Final PAP = PAPs + new expenditure — withdrawals cf. Appendix 2

» Tracing/Vounching PAP with incurred expenditure (sample based)

« Correct declaration in the Accounts of expenditure with fulfilled enabling conditions

Appendix 2 (WG IEWES

» Adequate split per accounting year
* FC in PAP from AA audits + other audits (EC, ECA) or OLAF investigations
* Check consistency of the amounts of FC in PAP with accounting records

Appendix 3 g

« Reconciliation with Programme contribution minus deductions (if relevant)
» Reconciliation for advance(s) with accounting records at MA level (max 30% - Art 92(2))
« Verification that cleared amounts are not in Appendix 1 (sample based)

European
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5. Audit of Accounts — Examples

AVl V&S Reconciliation

» Check the split of differences in col. G1-G3 and comments in col. G4
» Check consistency with the ACR

» Check consistency with the MA/BAF records for FC, including amounts under on-going
assessment

2N VESTOAN Enabling conditions not fulfilled

» Check with the accounting records (cumulative from the start of the programme)
» Reconciliation with MA system and with expenditure declared by BENEF
» Check that expenditure in Appendix 5/6 is not declared in Appendix 1

AV VETERE Advance - SA

 Reconcile the advance for State aid with the records at MA level

» Check audit trail: advances paid for SA (cumulative from the start of the programme) reconcile with
the records in MA/IB

European
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