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1. Structure of programme accounts (1)

The total Programme budget is 
aprox. 27 MEUR
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1. Structure of programme accounts (3)

Income structure 

EUR 5 434 898,40 

EU advance 
payments

EUR 353 635,00
payments from 

Latvia 

No 
payments 

from 
Russian 

Federation
No revenue from advance payments
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1. Structure of programme accounts (6)

Expenditure structure
EUR 438 111,70 
TA expenditure 
for programme
management

EUR 0
No advance 
payments to 

project

EUR 0
No project  

expenditure 
approved by 

MA
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•2. Approach for the audit of accounts - step 
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2. Approach for the audits of accounts - step by step (1)
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2. Approach for the audits of accounts -
step by step (2)

STEP 1 – Agreed timeline with the MA on submission
of Annual Report to the AA and the EC set in internal
procedure - meeting with the MA organized in
October
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2. Approach for the audits of accounts -
step by step (3)
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2. Approach for the audits of accounts -
step by step (4)

STEP 2 
• Analysis of the results from system audits carried out on the 

functions of MA, particularly on the controls related to the 
accounts:

- During the year 2018, system audit on programme
electronical monitoring system was carried out. Services of 
external IT auditor were used.
- As a result of system audit the MA was evaluated in category 
2
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2. Approach for the audits of accounts -
step by step (5)

•STEP 3 Verification of accuracy and 
completeness of Financial Part of the 
Annual report 
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2. Approach for the audits of accounts -
step by step (6)

Following checks were not done due to the no 
expenditure declared for projects
Analysis of the results of examination of the audit trail 

and accuracy of the corresponding expenditure 
entered in the accounts 
- to verify the reliability of the accounting systems 

appropriate checks shall be carried out during project 
audits – results shall be analyzed

- comparison between bank statements, bookkeeping 
ledger, programme database, signed grant contracts, 
MSC decisions on granting 

- analyze of irregularities
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2. Approach for the audits of accounts -
step by step (7)
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2. Approach for the audits of accounts -
step by step (8)

•the reliability of financial 
information by examining 
the accounts of all revenue 
and for the sampled 
transactions expenditure 
were assessed by filling in 
TA verification checklistAc
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2. Approach for the audits of accounts -
step by step (9)

• transactions and events that have been recorded have 
occurred and pertain to the entity

• Q 2.3.2

principle of
occurrence

• amounts and other data relating to recorded transactions 
and events have been recorded appropriately.)

• TA Chl:  Q 2.3.3; Q 2.3.5; Q 2.3.6

principle of 
accuracy 

• all transactions and events that should have been recorded 
have been recorded.  All disclosures that should have been 
included in the report have been included.

• Q 2.3.4

principle of
completeness

31.05.19



2. Approach for the audits of accounts -
step by step (10)

• transactions and events have been recorded 
in the correct accounting period

• TA Chl Q 2.3.7.

Principle of Cut-
off

• financial and other information is disclosed 
fairly and at appropriate amounts

• TA Chl Q 2.3.5.; Q 2.3.5.

Principle of
accuracy and 

valuation

• Principle of transactions have to be 
recorded in the proper accounts

• TA Chl Q 2.3.8.

Principle of 
proper 

accounting
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2. Approach for the audits of accounts -
step by step (11)

• assets, liabilities, and 
equity interests exist

• TA Chl Q 2.3.9.

Principle of 
existence

• the MA/BO holds or controls the rights to 
assets, and liabilities constitute obligations 
for the entity

• TA Chl Q 2.3.10.

Principle of 
rights and 
obligations

• assets, liabilities are included in the financial 
statements at appropriate amounts and any 
resulting valuation or allocation adjustments are 
appropriately recorded

• TA Chl Q 2.3.11.

Principle of 
valuation and 

allocation
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2. Approach for the audits of accounts
- step by step (12)

•whether all revenue has 
been received and for the 
sampled transactions 
examination whether 
expenditure incurred in a 
lawful and regular manner 
were done.
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2. Approach for the audits of accounts -
step by step (13)

• information and publicity 
requirements of the EU and 
the programme been 
respected? TA Chl Q 2.4.1.1

Publicity

• applicable procedure according to 
public procurement rules

• procedure documentation 
• Principles of transparency, non-

discrimination equal treatment and 
effective competition 

Public
procurement 
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2. Approach for the audits of accounts -
step by step (14)

•Specific eligibility 
rules per each 
separate budget line

Specific 
eligibility 

rules
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2. Approach for the audits of accounts -
step by step (15)

• by verifying an annual 
summary of the controls 
carried out by the Managing 
Authority, including an analysis 
of the nature and extent of 
errors and weaknesses 
identified in systems, as well as 
corrective action taken or 
planned. 

Testing the 
effectiveness 

of internal 
control 
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3. Results of audit on draft accounts (1)

As a result of audit on draft accounts 5 
errors were identified by auditor
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3. Results of audit on draft accounts 
Error examples (2)
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3. Results of audit on draft accounts Error 
examples (3)
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3. Results of audit on draft accounts Error 
examples (4)
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3. Results of audit on draft accounts Error 
examples (5)
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3. Results of audit on draft accounts 
Error examples (6)
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After errors in Financial Report were corrected 

by the MA, final version of Financial part was 

prepared and signed by the MA and submitted 

to the EC

The AA prepared unqualified opinion and 

together with the Annual Audit Report sent to 

the members of GoA for review and 

comments (5 working days) 

No comments were received and opinion was 

submitted to the EC
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