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Simplified costs §\§ TES |M

Eligible costs = calculated according 1o a predefined method
(outputs, results or other costs).

No requirement to track every euro of co-financed expenditure back
to the individual supporting documents.




Requirements for SCOs §\§ TES |M

Article 50 ENI CBC IR
« justification concerning the appropriateness of such forms of financing

identification of the costs or categories of costs covered by lump sums,
unit costs or flat rate financing (to exclude ineligible costs referred to in
Article 49).

description of the methods for determining lump sums, unit costs or flat
rate financing (reasonably ensure that the no-profit rule and co-financing
principles are complied with and that double financing is avoided)




Requirements for SCOs _\\\§ TES | M

Calculation methods

 statistical data or similar objective means; or

* a beneficiary-by-beneficiary approach, by reference to certified or
auditable historical data of the beneficiary or to its usual cost accounting
practices.

Similar to other instruments, but....




Guidance on simplified costs

TESIM

ANNEXK
GUIDELINES for SIMPLIFIED COST OPTIONS
for Union finasced GRANT CONTRACTS

L Intreduction

Sempliied cont opticen sy talbe the form of
walt cwet: hase cover all oF camE ipeciSc catmgoris of sligitle oo whech can be clearly
sdemrxbied (a3 mdwated = the budget  propossl wage) md s expremed = ROt D St

Enowpie. wait coct pev wirking_mxinth for persowl costs Moed on seresl poleies ond

oy (paTes T W os for pmall boal FORPorEEion or ey EQOGE N
PN P (RN I EPE (DI W . Sl val B e o e
poor documoncxion) . per devs’ e

- lump semms: these cover = global terxg ol or certass specific categories of elypble coots winch
can be Chowr entlind (4 nducated s O Desdget & progossl age
Engmpie. plodal it for tiw srpamiiation of om apening event. piod 0ost fiv B prodection

&f pelormarion adeei 6%

- lunuh-mr-&.n covers specific catmgonies of eliphie costs wisch cam be cleatly
senifed | n»o\-lmmhmusouumnmlnr‘nmﬂnm -
sther elxphie couts
Evomple. bcal office cont ond relsed cperce: (matwonsnce, secarity, a shored cor ox)

horped a5 @ pesveniine of Sl M0, ndvent 004D, ox

- 8 combination of these forma (for exxrple the wportomment for cos relted % gooyect

el

Sampliied comt agtons can apply % a0e o maoe of the danct 0o headings of the budget (e, cont
beadings 1 40 6), ox 4o sub-cost beadmgs or b specific cout Semn within these coet beadngy

Sumpliod coms ogimn (SO0 we drided i Twe Categormy

1 “output ox sesdt based SO0n": $us category mchudes coots bmked % cutputs, resslts, actraties,
&:ﬂﬁnnubm«\dam&p-el‘amn«mhunnﬁa-h o v fox

o cr Sox the seaksation of & determened cutput actrvty ). There possible
-!wn.n)n:-«-w 0w of Dt 1wty hall be Genemmined o Mlow Dew
paytsent wpon acheevement of concoele outputs aad o resalts. Thes type of SO .;vq-"(h
e Benefonry (80 Owehold i appiadie) & peoposal s wape Ia ¢ n'uo-nun-. oewere and
e contracting oty are bet semalied wilh Bhe qualty of Bhe jutiScaton provided seusbursessent
om the Backs of acteally mcured coets i abuays possihie

D “ethersecurest S0Ov. This second category ooty simpliSied cost optices embedded i the
aoomtae poacnoss of e beseficary, Sr which B enaEte st 0 demmmad BecesNY
Comalering B beed (f 4 Conmstent appde dtom of he omblons raparnd Exampios we as adinomal
peecetage oo acteal salaris % Couw SemRERaraton. pelated coms of the s of = allocation method 1
mportce coms of & provect office foreseen = the Descrpton of the Acticn s coder the me of

Por dowms e et comeebened & simpliiod oot aptiem for the e of Usion finmcing when #
Dol o & Siad st 1 B T i Svenlinie ik 0 OT mules el Seguests 4 G
et of O Emowt & Se 2w balge uck par desms e comssdernd 2l coth

L

PRAG is not

compulsory in
ENI CBC

Lrxee

Guidance

Cost Options (SCOs)

Mareh 2008

Simplified

Q&A on simplified
cost options in
programmes

Appiication, control and audit: ute of simpified cost options for 3taft costy

inTerac.

e v v Dy

Specific provisions of
Financial Regulation and
ESIF Regulations are not

compulsory in ENI CBC




What is different in ENI CBC? §;§ TES'M

* Only the general limitation on the amounts

The total amount of financing on the basis of SCOs may not exceed EUR 60
000 per beneficiary and per project, unless the programme establishes
otherwise (but not more than EUR 100 000)

* Only one ready-made solution - Flat rate for indirect costs, but...

Indirect costs may be calculated on a flat rate of up 1o 7 % of eligible direct '
costs, excluding costs incurred in relation to the provision of infrastructure, o
provided that the rate is calculated on the basis of a fair, equitable and
verifiable calculation method




N TESIM

Lump sums (in .

SCOs in use for ENI CBC programmes

e Micro projects e Indirect costs for * N/A
e Part of projects up to 7% of fotal
under lump sums direct eligible
related to costs (except
activities (project infrastructure) — all
management programmes

costs; tfravel and

subsistence costs)
e Project

preparafion costs




Flat rate in ENI CBC Q\§ TES'M

Practice of the programmes:

« (Absolute majority of cases) calculation of flate rate done on the
beneficiary level

* |tems declared under flat rate differs from project to project (data
of the beneficiary or to its usual cost accounting practices)




Flat rate in ENI CBC - example 1

TESIM

* Proportion of project staff working time to total staff working time

A ki
verage wor |.n 8 Organisation’s Shared cost for project Shared cost for
months total in - . Cost per year .
Overhead cost L working months in per year project per month,
organisation per . EUR
project per year EUR EUR
year
Rent 408 15,6 125 808,0 4 810,31 400,86
Heating
Water
Electricity
Security
Cleaning 408 15,6 12 144,0 464,33 38,69
Tel / Internet 408 15,6 36192,0 1383,81 115,32
Maintenance
Office consumables 408 15,6 6759,0 258,43 21,54
Accountant services 408 15,6 4 866,0 186,05 15,50
592 Total Euro/month

_ EUR for 36 months of project duration




Flat rate in ENI CBC - example 2 N TESIM

AN

Rate of the administrative costs over the project equivalent direct costs (excluding
infrastructure) at the level of the whole organisation, with a maximum of up to 7:

- Calculation of project office space (square meters for the to total building
Surface; in %) *100 = % . The proportion is used to calculate the related cost
categories (ex. insurance and security, heafing, cleaning, maintainance of the
office, etc)

* Project utilities = total value of the invoice (for the total building space) *
percentage of the project office space.
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Flat rate in ENI CBC - example 2 N TESIM

AN

Rate of the administrative costs over the project equivalent direct costs (excluding
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Flat rate in ENI CBC - example 2

N TESIM

Programme funded by the

ANNEX 3: CALCULATION METHOD FOR INDIRECT ADMINISTRATIVE (

EUROPEAN UNION
PROJECT TITLE: |TEST

TYPE OF COSTS BY PARTNER Value ( EUR) PP1 PP2 PP
Office rent 4 700,00 800,00 700,00 70(
Insurance related to the buildings where the staff is located and to the equipment of the
office (fire, theft insurance, etc.) e 120,00 120,00 "
Utilities (electricity, heating, water) 1 600,00 250,00 300,00 25(
Internet, telephone , fax 3 000,00 500,00 500,00 50(
Office supplies and other consumables 2 250,00 350,00 350,00 40(
Maintenance IT systems ( hardware, software, photocopiers, etc.) 3 400,00 450,00 500,00 60(
Archives 0,00 0,00 0,00 0,0
Postal/courier services 1 400,00 250,00 250,00 20(
Cleaning 0,00 0,00 0,00 0,0
Bank charges 760,00 120,00 120,00 14(
Other (please specify) 0,00 0,00 0,00 0,0 12
TOTAL 17 945,00 2 840,00 2 840,00 29




Audit approach - Financial Regulation §;§ TESIM

Recital 131 (and others) + article 181 of Regulation 2018/1046

« Recital (131) The scope of checks and controls as opposed to the
periodic assessments of lump sums, unit costs or flat rates should be
clarified. Those checks and controls should focus on the fulfilment of
the conditions triggering the payment of lump sums, unit costs or
flat-rates, including, where required, the achievement of outputs

and/or results.

Let's check the
condifions! Which

conditions?
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Check the conditions

e Submission of supporting documents by project
beneficiary on appropriateness, categories of costs an
methods

Cﬂ
| <
w '5\’\%

e Assessment and approval by Managing Authority

e How the beneficiary calculated the simplified cost

e The reality of the outputs

N 2 N
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Audit approach - practice §\§ TES'M

Audit limited to verification of calculation method and its application
(amounts will not be challenged by ex post conftrols).

Flat rate Is calculated on project/beneficiary level - fair, equitable
and verifiable calculation method case-by-case. Consistency is the
key!

Double financing:

 Whether items used in the calculation method are not
systematically covered under other budget headings

« Treatment of potentially double-funded items in other budget
headings

15




Check the conditions

N TESIM

Anything else?

What if the whole project or
sub-project is under
simplified costse

Let’'s see discuss how to

address specific cases!
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